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Hon Vice-President Ruben Arosemena of the Republic of Panama, Hon Bao Esheng, Chief Representative of the China-Panama Trade Development Office, Hon President Guiraud of PRD, Hon Minister Real of Presidential Affairs, Hon Chairman Vasquez of ACP Board of Directors, distinguished board members and advisors of ACP, Ladies and gentlemen:

Let me begin with my thanks to Panama Canal Authority (ACP) for inviting me to attend the 11th annual meeting of the International Advisory Board, which gave me an opportunity to come to Panama for a 7th time and join my friends to review our past achievements and plan our future, and – more importantly – to celebrate Cosco’s 45th anniversary and the launch of a new service line – CUE, an event co-sponsored by Coscon Shanghai, Cosco Americas, Inc. and Cosco Panama. Please allow me, on behalf of Cosco Group, to extend our warmest welcome to all of you present at the party.

Cosco Group was established on April 27, 1961. Starting its operations with only four vessels with a total capacity of 22,600 tons, today Cosco has become a world shipping heavyweight that owns a fleet of 650 vessels with a total capacity of 38 million tons. With shipping, logistics and shipyard repairs as its core business, Cosco has hundreds of offices and 80,000 employees around the world. With Europe, the Americas, Japan, Singapore, Australia, West Asia, Korea and South Africa as centers of its operations, Cosco’s vessels now call at more than 1,300 ports in more than 160 countries and regions worldwide.  Cosco’s services, characterized by their quality and efficiency, provide a reliable link to world markets. Our success and achievements would not been possible without the support of our friends, customers and partners, to whom I would like, on behalf of Cosco Group, to take this opportunity to extend my sincere gratitude and best wishes.
 
Ladies and Gentlemen and my dear friends:
 
For the past century the Panama Canal has been an indispensable corridor for world shipping industry. Its importance is unparallel. The assumption of sovereign control over the Canal by the Panamanian government in 1999 has not only stimulated local economic development but also provided world customers with safe, efficient and high quality services, thus gained recognition form the world shipping industry.

However, the global trend of ever-increasing vessel-size and the economic boom in Asia, especially in China, together with the exponential growth in trade between Asia and the Americas, have presented the Canal Authority with both chances and challenges.

First, let’s talk about the ever-increasing vessel size. The trend is that vessels are getting larger and larger, as more and more Panamax and post-Panamax vessels are put into service.  Therefore it is increasingly difficult to ensure smooth passage of vessels through the Canal. At present, there are almost 100 vessels daily waiting for passage through the canal while its capacity is only for 40 vessels per day. According to the statistics, 65% vessels are Panamax among those vessels at Panama Canal. Those vessels that can not get the reservation slots on time have to wait 3-4 days to pass the Canal and this delay will cause great losses to the carriers with large capacity vessels. So an accelerated expansion of the capacity of the Canal would bring enormous benefits to all those who have a stake in the Canal.

Secondly, continuous growth in economic activities, structural changes, and business relocations continue to spur two-way trade between Asia and the Americas, putting added pressure on the capacity of the Canal. 

At present, Asia has become most dynamic in terms of economic activities, with its gradual development of the potential of regional markets, economic restructuring and manufacturing optimization. Take China for example, its growth has averaged at 10 % annually since it opened the door to the world about 30 years ago. In 2005, Chian’s GDP reached 2.2 trillion US dollars and its trade volume valued at 1.4 trillion US dollars, ranking 4th and 3rd in the world respectively. According to the “11th Five Year Economic and Social Development Plan" recently published in China, the Chinese government would like to see China continue its economic growth at an annual rate of 7.5% between 2006 and 2010. That is to say, by 2010, China's GDP will reach 3.2 trillion U.S. dollars while the value of its foreign trade will hit 2.3 trillion U.S. dollars. 

The global shipping industry, the Canal as well as other related industries will benefit from the substantial growth of the economy and trade. The Sino-American trade growth will lead to an increase in the shipping volume, and therefore bring more opportunities as well as greater challenges to the Canal. According to the statistics provided by the Ministry of Commerce of China, in 2005, the value of Sino-U.S. trade reached 211.63 billion U.S. dollars, an increase of 24.8%; the trade between China and Latin America developed even more rapidly, with a growth rate of 26.1% in 2005. It is predicted that the growth in trade between China and the Americas will keep on track. A 20% annual increase is expected in China's export volume destined to the East Coast of United States, and the bulk of this added volume will be shipped through the Canal. This calls for enhanced cooperation between China and Panama. Cosco has arranged for Panamanian seamen to be trained on Cosco vessels and will continue to implement programs like this to help Panama train its own seamen. 
 
In order to meet new demand, today we are launching a new service line – CUE.  As you may recall, one of Cosco US East Coast line – AWE2 called at a Panama port in April 2005, an event that turned a new page marking the start of Cosco’s containerized service in Panama. Minutes ago, Mr. Xu Lirong announced the opening of the new CUE. I can tell you that on May 13 “Cosco Sydney” sailed out of Shanghai and is now on its way to Panama. I think this is another starting point for Cosco; Cosco’s new plan to add Panama to its list of centers of operations has been put into action.
Ladies and Gentlemen and my dear friends:


Cosco Group, as one of the biggest customers of the Canal and I myself, as a member of the International Advisory Board of Panama Canal, have always been interested in the Canal’s development and give full support to its expansion move. I do hope that the Canal expansion move will be completed smoothly as planned and the Canal can make greater contributions to the Panamanian people and global shipping and economic development.
 
  
Cosco Group will, relying on its 45 years of shipping experience, do its part in this respect. Currently, Cosco not only has vessels that pass the canal but also has joint-ventures in Panama. Cosco intends to invest more in port terminals, bunks and shipyard repairs in Panama. I am confidant that with our mutual efforts and with the support from the Panamanian government and all our friends, Cosco’s business in Panama will have a bright future just as the friendship between China and Panama. 
 
Finally I wish you all good health and success. 

   
Thank you all. 
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